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NSW GOVERNMENT – $2.3B STIMULUS PACKAGE 

 
MONDAY 23 MARCH 2020: From 12:00pm the following non-essential activities and 
businesses were temporarily shut down across NSW: 
 
•    Pubs, registered clubs  
•    Gyms, indoor sporting venues  
•    Cinemas, entertainment venues, casinos, and night clubs  
•    Restaurants and cafes will be restricted to takeaway and/or home delivery  
•    Religious gatherings, places of worship (excluding small weddings and funerals that comply with    
the one person per four square metres rule, which can proceed). 
 
 
TUESDAY 24 March 2020: Based on health advice, schools will remain open. Parents are 
encouraged to keep their children at home. NSW is moving towards online learning, regardless of 
whether children are learning from home or in class.  
  
             
 
SNAPSHOOT - NSW GOVERNMENT RESPONSE: $2.3B 
 
Health  

 
•    $700M - extra funding for NSW Health. This will assist in doubling ICU capacity, preparing for 
additional COVID-19 testing, purchasing additional ventilators and medical equipment, establishing 
acute respiratory clinics and bringing forward elective surgeries to private hospitals.  
 
Business Support & Jobs  
•    $450M-waiver of payroll tax for businesses with payrolls of up to $10 million for three months. This 
means these businesses will save a quarter of their annual payroll tax bill in 2019-20.  

 
•    $56M-bring forward next round of payroll tax cuts: raising threshold limit to $1M in 2020-21. 
 
•    $80M-waive range of fees & charges for small businesses including bars, cafes, restaurants & 
tradies.  
 
•    $250M - employ additional cleaners of public infrastructure such as transport assets, schools and 
other public buildings. 
  
•    More than $250M - bring forward maintenance on public assets including social housing and 
crown land fencing. 
 
•    $500M - bring forward capital works and maintenance. 
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Commonwealth Financial Assistance for Business - Coronavirus 
 
Cashflow for Business 
The Government is providing up to $100,000 to eligible small and medium sized businesses, and not-
for-profits (including charities) that employ people, with a minimum payment of $20,000. These 
payments will help businesses’ and not-for-profits’ cash flow so they can keep operating, pay their 
rent, electricity and other bills and retain staff.  
On 12 March 2020, the Government announced the Boosting Cash Flow for Employers measure. The 
measure initially provided up to $25,000 to business, with a minimum payment of $2,000 for eligible 
businesses. Small and medium sized business entities with aggregated annual turnover under $50 
million and that employ workers are eligible.  
 
The Government has enhanced this measure as part of the second economic response package. Not-
for-profit entities (NFPs), including charities, with aggregated annual turnover under $50 million and 
that employ workers will now also be eligible. This will support employment activities at a time 
where NFPs are facing increasing demand for services. 
  
Under the enhanced scheme, employers will receive a payment equal to 100 per cent of their salary 
and wages withheld (up from 50 per cent), with the maximum payment being increased from 
$25,000 to $50,000. In addition, the minimum payment is being increased from $2,000 to $10,000.  
An additional payment is also being introduced in the July – October 2020 period. Eligible entities 
will receive an additional payment equal to the total of all of the Boosting Cash Flow for Employers 
payments they have received. This means that eligible entities will receive at least $20,000 up to a 
total of $100,000 under both payments. This additional payment continues cash flow support over a 
longer period, increasing confidence, helping employers to retain staff and helping entities to keep 
operating.  
 
The cash flow boost provides a tax free payment to employers and is automatically calculated by the 

Australian Taxation Office (ATO). There are no new forms required. 

Temporary relief for financially distressed businesses 
 The elements of the package are:  
• A temporary increase in the threshold at which creditors can issue a statutory demand on a 
company and the time companies have to respond to statutory demands they receive;  

• A temporary increase in the threshold for a creditor to initiate bankruptcy proceedings, an increase 
in the time period for debtors to respond to a bankruptcy notice, and extending the period of 
protection a debtor receives after making a declaration of intention to present a debtor’s petition;  

• Temporary relief for directors from any personal liability for trading while insolvent; and  

• Providing temporary flexibility in the Corporations Act 2001 to provide targeted relief for 
companies from provisions of the Act to deal with unforeseen events that arise as a result of the 
Coronavirus health crisis.  
 
For owners or directors of a business that are currently struggling due to the Coronavirus, the ATO 

will tailor solutions for their circumstances, including temporary reduction of payments or deferrals, 

or withholding enforcement actions including Director Penalty Notices and wind-ups. 
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Instant asset write off 

 The Government is increasing the instant asset write-off (IAWO) threshold from $30,000 to 

$150,000 and expanding access to include all businesses with aggregated annual turnover of less 

than $500 million (up from $50 million) until 30 June 2020. In 2017-18 there were more than 

360,000 businesses that benefited from the current IAWO, claiming deductions to the value of over 

$4 billion. 

SME Guarantee Scheme 

The Coronavirus SME Guarantee Scheme will provide support for these businesses. Under the 
Scheme, the Government will provide a guarantee of 50 per cent to SME lenders for new unsecured 
loans to be used for working capital. This will enhance these lenders’ willingness and ability to 
provide credit, which will result in SMEs being able to access additional funding to help support 
them through the upcoming months.  
SMEs with a turnover of up to $50 million will be eligible to receive these loans.  
The Government will provide eligible lenders with a guarantee for loans with the following terms:  
• Maximum total size of loans of $250,000 per borrower.  

• The loans will be up to three years, with an initial six month repayment holiday.  

• The loans will be in the form of unsecured finance, meaning that borrowers will not have to 
provide an asset as security for the loan.  
 
Loans will be subject to lenders’ credit assessment processes with the expectation that lenders will 
look through the cycle to sensibly take into account the uncertainty of the current economic 
conditions.  
 
As part of the loan products available, the Government will encourage lenders to provide facilities to 
SMEs that only have to be drawn if needed by the SME. This will mean that the SME will only incur 
interest on the amount they draw down. If they do not draw down any funds from the facility, no 
interest will be charged, but they will retain the flexibility to draw down in the future should they 
need to.  
 
The Scheme will commence by early April 2020 and be available for new loans made by participating 

lenders until 30 September 2020. 

Early Access to Super 
While superannuation helps people save for retirement, the Government recognises that for those 
significantly financially affected by the Coronavirus, accessing some of their superannuation today 
may outweigh the benefits of maintaining those savings until retirement.  
 
Eligible individuals will be able to apply online through myGov to access up to $10,000 of their 

superannuation before 1 July 2020. They will also be able to access up to a further $10,000 from 1 

July 2020 for approximately three months (exact timing will depend on the passage of the relevant 

legislation). 
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Council Delegations during Emergency 

Delegations provide a means of enabling councils to continue functioning in a timely and responsive 

manner as events unfold quickly and urgent decisions need to be made. This is particularly so where 

meetings of the governing body are suspended, disrupted or unable to occur or because of the effects 

of COVID-19. It is also the case where urgent decisions need to be made between council meetings 

and the calling of an extraordinary meeting would not be a sufficiently responsive or feasible way of 

making the decision. 

Section 377(1) of the Local Government Act 1993 (‘LG Act‘) enables a council, by resolution, to 

delegate to the general manager or any other person or body (not including another employee of the 

council) any of the functions of the council under the LG Act or any other Act with 21 specific 

exceptions. 

A number of councils are using what could possibly be their last scheduled ordinary meeting for the 

foreseeable future to confer broad ‘emergency‘ delegations on their general managers and mayors 

as a contingency measure in order to ensure, so far as is practicable, that the council is able to 

continue to provide goods, services and facilities, and carry out activities, appropriate to the current 

and future needs within its local community and the wider public in an effective manner during the 

crisis. 

General managers typically have broad operational delegations from the governing body of the 

council, although these are usually subject to conditions and limitations, notably expenditure 

limitations. During the COVID-19 crisis, there is a strong case for the general manager’s delegations 

to be broadened and restrictions relaxed in relation to any decision-making involving operational 

matters of the Council. 

Mayors typically have narrower delegations. During the COVID-19 crisis, there is a strong case for 

governing bodies to delegate to mayors as a contingency measure all of the functions of the council 

which are not delegated to the general manager. Such a delegation would be complimentary to a 

mayor’s role under s226(d) of the LG Act Act ‘to exercise, in cases of necessity, the policy-making 

functions of the governing body of the council between meetings of the council’. 

It is important that emergency delegations to general managers and mayors are drafted to be only 

exercisable in any period during which the holding of meetings of the governing body of the council 

and council committees are suspended, disrupted or unable to occur by reason of COVID-19 or where, 

in cases of necessity between meetings of the council, the general manager or mayor considers that 

it is in the interests of the local community or the wider public or the effective functioning of the 

council that an emergency delegation is exercised. 

Further, in relation to the mayors’ emergency delegations, councils may wish to impose a 

requirement that the mayor consults with the general manager before exercising an emergency 

delegation relating to any operational matter of the council. 
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